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DETAILED ACTION 

1. Claims 1-47 have been examined. 

2. This action is responsive to Applicant's application filed 4/27/98. This application is a 
contihuation-in-part of earlier Application No: 08/992,647 now US Patent No: 6,035,287 issued 
March 7, 2000. 

3. No claims have been added. No claims have been deleted. No claims have been amended. 
Claims 1-47 are pending. 

Allowable Subject Matter 

4. The instant invention relates to a novel system and method for trading asset bundles. An 
electronic data processing system executing a trade matching mechanism functions as a market 
intermediary and recombines assets from different market participants such that the requirements 
of participants seeking to acquire a particular asset are satisfied by participants seeking to dispose 
of the same asset. 

The data processing system operates continuously and market participants can submit new 
trade orders or bundles or cancel open orders. Matches are sought continuously in real time. 
These bundles are defined in terms of their size, and a set of values representing the proportions 
of each of the asset sizes. Each bundle may contain a subset of assets which the market participant 
seeks to acquire and a subset of assets of which the market participant seeks to dispose. A market 
participant with more than one entered bundle may specify substantiability among the entered 
bundles by specifying portfolio constraints into the data processing system. 
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As bundles are entered, the data processing system matches trades among the plurality of all 
bundles. A numerical value is utilized which represents the allocation of a particular bundle to the 
matched trade.Finally, the proportion of each asset in a particular bundle that is committed to the 
exchange is represented by the proportion of the asset in the bundle multiplied by the allocation 
value assigned by the data processing system to the given bundle. The elements that are specified 
in the independent claims 1,27,37,41 that differentiate the invention over the prior art are: 

(A)-applicant's concept utilizes a method to match a trade when there is a real market surplus of 
a given asset. Values are chosen by the data processing system so that the matching condition is 
satisfied. Valuations are represented by the proportions of each asset in each of the bundles 
forming the trade. 

(B)-applicant's concept utilizes a data processing system which may be a distributed processing 
system in the bundle trading market. Applicant's apparatus addresses the problem of market 
fragmentation of assets. Additionally, applicant's invention encompasses assets which may be 
non-monetary in characteristics in which case the exchanges are barters, although currency 
exchanges are not precluded. 

The present invention provides a method for hedging the acquisition or disposition of a 
portfolio of equities by offsetting transactions in futures, or options.These transactions take place 
in fragmented markets, because the nature of the assets is inherently different 
(derivatives/equities,etc). Because these assets are essentially decoupled, and trade in different 
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markets, trading them individually may lead to an overall loss due to the different volatilities of 
the different assets.In this way the present invention meets the need of a combined "bundle" of 
assets to mitigate the risk of loss arising as a consequence of the trading of decoupled assets in 
divergent markets.The cited prior art does not disclose limitations in the context of the claims as 
stated in the independent claims 1,27,37,41. 

Prior art does not disclose trading in bundles of assets to mitigate market volatility and risk of 
loss. This art of record includes: 

-Ferstenberg(US Pat. No:5,873,071) discloses a computer method for intermediated 
exchange of commodities 

-Braddock(US Pat. No: 4,412,287) discloses an automated stock exchange 
-Kalmus(US Pat. No: 4,674,044) discloses an automated securities trading system 
-Silverman(US Pat. No: 5,077,665) discloses a distributed matching system 
-Silverman(US Pat. No: 5,136,501) discloses an anonymous matching system 

Any comments considered necessary by applicant must be submitted no later than the payment 
of the issue fee and, to avoid delays, should preferably accompany the issue fee. Such submission 
should be clearly labeled "Comments on Statement of Reasons for Allowance." 
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Conclusion 

Any comments regardingthis communication should be directed to the examiner, Dr. Geoffrey 
Akers, P.E. who can be reached at (703)-306-5844 between the hours of 6:30 AM and 5:00 PM 
Monday through Friday. If attempts to contact the examiner are unsuccessful, the examiner's 
supervisor, Mr. Vincent Millin, may be telephoned at (703)-308-1065. 
GRA 

March 6, 2001 

VINCENT MILUN 
SUPERVISORY PATENT EXAMINER 
TECHNOLOGY CENTER 2100 
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' ■ : Mylar, vel lum paper is not acceptable (too thi h). 
Fifi(s) " " ' ' ' 

4. SIZE OF PAPER. 37 CFR 1.84(F): Acceptable sizes: ' ' 
1 - 21.0 cm^by 29:7 cm (DI>i size A4)' 



__ 21 .6 cm by 27.9 cm (8 1/2 x 1 1 inches) 

All drawings sheets not the same size. 

Sheet(s ) . . 

5. MARGINS. 37.CFR 18.4(g): Acceptable margins: 

'* - T PP 2.5 xin Left 2.5 cm Right 1.5 cm Bottom 1 .6 cm 

Top 2.5 cm Left 2:5 cm Right 1 .5 cm' Bottorrf i:0 cm 
SIZE^S 1/2x11 - •■ 

— j—^Margins not acceptable. Fiefs ) XjT ^ 

: ±^J^ !_^>^(L)" ''-'y' ■" 

^ht.(R) __^^ttom (B) 



. VIEWS. CFR* 1.84(H)*' * 
REMINDER: Specification may require revision to 
correspond to drawing changes. - - 

'■ Views connected by projection lines or lead lines. 

. Rg.(s) 

Partial views. 37 CFR 1 .84(h)(2) 

Brackets needed to show figure as one entity. 

Rg.(s) r _~ . 

Views not labeled separately or properly. 

Rg.(s)__ 

. Enlarged view not labeled separately or properly. 



Rg.(sL 



7: SECTIONAL VIEWS. 37 CFR' l:84(h)(3) : 

Hatching not indicated for sectional portions of an object. 

Fig.(s) . ! 

Sectional designation should be noted with Arabic or 

Roman numbers. Fig.(s) 

8. ARRANGEMENT OF VIEWS. 37CFR1.84(i) 

Words do not appear on a horizontal, left-to-right fashion when 

page is either upright or turned, so that the top becomes the right 

side, except for graphs. Fig.(s) 

*- E • Views-tot on the same plane,6n'drawing sheet. Fig.(s) 



J 



9. SCALE. 37 CFR 1.84(k) 

Scale not large enough to show mechansim iwithput crowding * 

when drawing is reduced in size to two-thirds in reproduction. 
: Fig.(s V^ -J - ' 

10. CHARACT^R OF LINES, NUMBERS, ^LETTERS. , 37. CFR 1.84(1) .. 
Lines, numbers & letters not uniformly-thick and weir defined,. 



clean, durable and black (poor line quality). 

Fig.(s) ^ 

11, SHADING. . 3.7 CFR1.84(m) ... 
Solid black areas pale. Fig.(s) 



Solid black shading not permitted. Fig.(s) 

7 Shade lines, pale, rough and blurred. Fig.(s) 

.12. NUMBERS, LETTERS, & REFERENCE CHARACTERS; C - = . 
1 : 37 CFR. 1.48(d) , • • 

^umbers and referencexharacters not plain and legible: ' . 

Fig,(s)__4^ 

? fgure legends are poor. Rg.(s ) {~| ^y- 
_ Numbers and reference characters not oriented in. the same 
directions the view. ;37 Cr^4,84(p)(3)-Hg.( s)^>- : i 



Engjigb alphabet not used. 37 CFR 1.84(p)(3) Fig.(s)_ 



imbers, letters and reference characters mustfbe at least * '. } , £ - 
.32 cm (1/8 inch) in height. 37 CFR L84(p)(3) Fig.(s ) [ ~ \\ 



13. LEAD LINES. 37 CFRi I .84(q) 

Lead lines cross each other. Fig.(s). 
, nu_L_liill Lead hnes' missing: Fie.(s ) ' : 



14. NUMBERING OF SHEETS OF DRAWINGS. 37 CFR 1.48(t) 
1_ Sheets not numbered consecutively, and in Ababic numerals 

beginning with number 1. Fig.(s) ■ 

15. NUMBERING OF VIEWS. 37CFR1.84(u) 

_ Views not numbered consecutively, and in Abrabic numerals, 

beginning with number 1 . Fig.(s) 

16. CORRECTIONS. 37 CFR 1.84(w) 

Corrections not made from PTO-948 dated 



17. DESIGN DRAWINGS. 37 CFR 1.152. 

• Surface shading shown not appropriate. Fig.(s)_ 

Solid black shading not .used fbr.color contrast 

Fig.(s) . 



COMMENTS 



